Week 3

Getting Started

Day 1

What do you think?
A people…who are possessed of the spirit of commerce, who see and who will
pursue their advantages may achieve almost anything.
—George Washington, letter to Benjamin Harrison, Oct. 10, 1784

It is a socialist idea that making profits is a vice; I consider the real vice is
making losses.
—Winston Churchill

LOOKING BACK—WEEK 2
Review Homework
Take Quiz 2

LOOKING AHEAD—WEEK 3
Introduce Critical Thinking Assignment—Essay: Discerning the Honey from the Hemlock
Let’s Discuss—What Do You Think?
How would you respond to someone who claimed that capitalism feeds greed and contributes to a
culture that even “extols” greed?
It is interesting to note that according to a British study, the capitalist USA “is the most generous country
when it comes to charitable giving.” Americans with their capitalistic ways are no different than any slice of
humanity looked at in any occupation, in any part of the world. This is because greed, selfishness, and selfinterest are characteristics of a fallen human race, not a result of capitalism.

How would you respond to someone who believes that individuals who earn high incomes and have
become incredibly rich (like Sam Walton or Bill Gates) must be exploiting others?
The answer to this question depends upon the economic system one is in. In a free market system, the only way
to gain wealth is to create something that others value. Therefore, if someone is wealthy it is generally because
they created a great deal of value for others. Occasionally a few individuals grow rich by exploiting or taking
advantage of others. This is a result of our fallen nature, not the free market. And this is why in free markets,
exploitation is the exception and not the rule. No one has ever been forced to shop at Wal-Mart or buy Bill
Gates’ Microsoft products. As this course progresses, you will see that in all other economic systems wealth
gained through exploitation is very common. Most of the wealthiest men in history have achieved their wealth
by giving consumers what they wanted at a price they are willing to pay.

Let’s Do—Ultimatum Game–Assumptions, Proposals and Pay-Offs (optional class activity)

